Govt. Naveen College Bori, Durg
B. Com |1l Year
Academic Session 2021-22
Model Examination

Course Title: INCOME TAX
Paper Code:

Time: 3 hrs Maximum Marks: 75
Note: This question paper consists of Only One Section: Sections A

Attempt: Any 10 from the given the Questions given below
The figures given in the right-hand margin indicate marks.

Section -A Marks — (7.5*10=75)
(Attempt (Any 10) the questions from Q.1 - Q.12 All questions carry equal marks.)

Q.1 waad it st s f 3 1 e FAfaRaa @ st ad 2021-22 & forw s
FET I Fra v afe 3 1)framh @ 2) swmemor famh & Particular of income of

previous year of Mr. Sanjay are given below. Compute his taxable income
for the assessment year 2019-20 , if he is a 1) Resident 2) Not ordinarily
resident:

Frer ¥ feog woafa @ 't Loss from house property situated in 20000
Canada

9Rd | g uft & 1@ Income from house property in India 15000

ag # =R ¥ 3™ Income from business in India 40000

sl o =R @ =19 Loss from business in Australia 25000

sfreeferan # enfya @i sit s Dividend declared in Australia 100000

which is received in India
UfoRedT™ & =31 IR © 317 fSreeht = o @ grar @ Income from 50000

business in Pakistan which is controlled from Pakistan
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Q.2 e faflaw T amar 1 X giica 39 a8 T o ATUR W f5d JaR
ferifea foram ST @ 2

Explain how tax liability of an assessee is determined with reference to his
residence

Q.3 fir. Tfar wak st & 8000 = wfemre qar 150% &g o W FRRd 8 98 3T
I Td &S 9 1 14% T Tifree % H IReM AT @ N ST & e
IRt =1 2 Tiferee wue & weig 9w w 2000 sart @ wenhza o s afsr 20000%

& 3 TF DI FR & T3 ¢ ek St S0 1 TR0l =2 9% 95 AT © Rl a8
39 U SFIE ok KTHT H AN HLAT &

Foft ¥ wh srgEfsea mhE oft femm @ e st 3000 # anfées R et @
TR o wrey § 36k oo & 500 % wifdres rer S @ ot 36 qe foredt 3t @

ST ST gRT IedTied ohl ST @ 3T ekl @rra 3600 & § sfeiwor o 2021-22
& fIu Ja9 9 T A/ Y TUET AR

Mr. Ravi is Working in a company on Rs. 8000 per month and S.A.
@150%. He contributes 14% of his salary and and D.A. to a recognized
provident fund and an equal contribution by his employer. Interest on
accumulated provident fund is Rs. 2000. Accumulated balance to his credit
Is Rs. 20000.

He has been provided a small car and all expenses for personal purposes
are met by him. He uses the car for private and official purposes. An
unfurnished house is provided by the company paying Rs. 3000p.m. as
rent. However Rs. 500p.m. is deducted from his salary towards the house.
The company provides him free electric supply generated in their own
company the cost of which works out to 3600. Compute his taxable income
from salary for the assessment year 2021-2022

Q.4 i e Sft T T T @ F® A AW B J1a F o fow F T S @
sd & Mr. Lalji Gupta is an advocate. He prepares income and

expenditure account in order to ascertain his profit & losses as

follows :
I 1 gdes 39 ot Law | 24500 | < st Fees Received | 45000

books purchased
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it @ 3 salary to | 210000 | @ e & S h &9 W | 242000
staff urieafiRemuneration

received as a law lecture
we Stationery 43500 | wafaera & serRGIft from | 110000

clients
=Irer o1 forar Rent of | 38000 | sism w @mwier Dividend on | 25000
chamber shares
witex @ier Furniture | 102500
purchased

A Income tax 108000

F1 #1 u2iar =27 Petrol | 45000
Expenses of car
T et 1 aa4 Car 38500
drivers salary
st Surplus 217000

writer W 10 % 518 Wi & I AT 1 SATUT 90T U @ Heiterd & 1 ot arersht e foR
— frafor ad 2021-22 fo 9t it s I s it worn shifser 1 Depreciation allowed

on furniture @ 10%. One half of car expenses are related to professional
use. Compute taxable professional income of Mr. Lalji Gupta for the
assessment year 2021-22

Q.5 ffafaa foawor oft Tsfta gar & Ty 2020-21 it a1 & gwifd § 98 STaR § U6
et w&r fret & 25000 & gfawre ot e 8 S A9 g i TS fersht 0 1% e 9
HfoepR oft & TTaay § 37k gr o6t 78 fershl 4000000 * off 7T 378 frmfetfiad v wef a1
T g

1) 7 60005 Sre 2) S 3 e 3 et e 3 e 3) W srer 2000% sfaee
4) e Frm s 5000 shre 5) friv 3 ot wofta g F st e % 10000
1T 6) Feer T 3% fimen = % fag 35000% steermr an famd & fore fiw 7) 5% e
forsteft Tt for gioram +ff & 1% & Torr firedr 4 39 1 15000 & =/ forar 8) foraiwet /1 32 1000
FAA AT TR A A TS 9) IR qr I Forier T s ifersy ffer & Saw v 15%
AR1e foram o e o 39 @rd § 9% i @ & 30000 % st % sm gy 10) = e §
a1 fore fomrr vt fore e e 3 fore 6000 % s foreram <ehra sfetoor o 2021-22

3|Page



& fore S7ht I wfiver & ofaia s o1 it o iR The following particular

relate to the income of Shri Rajeev Mehta for the financial year2020-21 :
He is employment in a cotton textile mill at Bangalore on a monthly salary
of Rs. 25000. He is also entitled to a commission @1% of sales affected
by him . The sales affect by him during the previous year amounted to Rs.
4000000. He received the following allowances and perquisites during the
previous year : 1) Dearness pay @ 6000permonth 2) Bonus @ two months
basic salary 3) Entertainment allowance @ Rs. 2000per month 4) House
Rent allowance @ Rs. 5000permonth 5) The employer paid Rs. 10000
towards the income tax liability of Shri Mehta 6)The employer provided
him L.T.C. of Rs. 35000 for going to shimla 7) He has also been provided
with gas, electricity and water facility and and employer spent Rs 15000
on these. 8) The employer gave him cotton worth Rs. 1000 free cost 9) He
and his employer both contributed 15% of his salary to his recognized
provident fund and interest credited to this @ 9% amounted to Rs. 30000
during the previous year 10) He spent Rs. 6000 per month as rent of the
house occupied by him in Bangalore. Compute his taxable income under
the head salaries for the assessment year 2021-22

Q.6 =i TS T TE HATEHR 2 SN Uehe! LR T AT (61 Td & o FHUHor a9
2019-20 % foru famr 31 3t =g & foaur IR wd @

Mr. Manoj is a leading tax consultant. He maintains his accounts on cash basis.
He prepare the following income and expenditure account for the assessment
year 2021-22

Iy @1/ 7 Balance b/d 15000 | =rgwser swa Purchase of | 10000
typewriter
Hafaenall | i :-Fees =R % =7 Car expenses | 10000
from client
2017-19 140000 st =z Office 44000
expenses
2018-19 12000 | = =1 s :-Staff Salary
2019-20 13000 2017-18 30000
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waferatl @ w2 Gift from | 25000 2018-19 22000

client
wafaeran & o1 Loan 40000 wra Repair 10000

from a client

= ) I Interest on 10000

loan

IR 1 g Income | 2000
tax paid

Sftar sftar fiftrm Life 5000

Insurance Premium
3w 3 o s mr Balance | 102000

c/d
2450000 245000
FR T EE 7000% 2 R i3k &7 & wrEiad & w7 40% qen 1if3eh &9 9 Sfwnd

Frar 60% T =T i STt ® s gy 2021-2022 & fu #ff g9 o fou sgaes @
U H HWIT AR I AT IS

Depreciation on car is Rs. 7000. Car is used partially 40% for office purposes and
remaining 60% for personal purposes. Compute Mr. Manoj Income from
Business and profession for the assessment year 2021-2022.

Q.7 X RIS, X F=Te AR L AYa= | It T Fhifor

Distinguish amongst tax planning, tax avoidance and tax evasion

Q.8 fimfaRad w wfaw fewyoft fafay 1) wos @mar g 2) el e
foreroft 3) g: =t faieor Write short notes on the following : 1) Permanent
Account Number 2) Defective return of income 3) Reassessment

Q.9 IR & ToIT sweerarett o1 framd —om fora yerr fRertfea foram Strar 27 famm

— TJF R W QR W 9 gwmsd | How is residence of assesses

determined for Income Tax purpose ? Explain the incidence of
residence on tax liability .
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Q.10 srert stfafm o g 10 3 3favia dier g s fafay

Give any five examples of Income under section 10 of Income tax act.
Q.11 fifera & ey T 3T AR 3 TTeT sl 3STeL0T Hied THSHH
foftay ;1) forrr | < HehT o1 otk 2) SerTieh , AU Qe SATHTION Aoy
e 3) were fortram st

Explain the Income Tax Act provision regarding the following items : 1)
Valuation of Rent Free House 2) Statutory, Recognised and Unrecognised
provident fund 3) House Rent Allowances

Q.12 <. urey us usfispa fiforcass & fefrfiad gemmstl @ smfeior s 2018-19 & forg 3ht =t

¥ o f o i Dr. Pandey is a registered Medical Practitioner. From the

following information calculate his income from profession for the assessment
year 2018-19.

fewredt @ wifter Gross Receipt from dispensary 235000

TRt giesk Gross Receipt from consultation 165000

s %e Operation fees 250000

=S 1 3o Visiting fees 50000

st @ s Gift from patients 30000

game @idt Medicines purchased 125000

garett =1 eifaw whaar Closing stock of medicines 35000

FHafEr w1 9aq Salaries paid to employees 150000

Tfiiear o1 @lie Surgical equipment purchased 60000

2. qruee faferean glaen # wwr o s 7w —= Dr. Pandey wentto | 25000

attend a medical seminar in Germany —spent

3T Uk Wbt & forsht Fetiersht 7o & 50000 & smar 7o Wi
T T ATAT & Teh W 2 TrRatierst s 10% swma & 10000 , g
% T W = & 30000 He own a house whose municipal
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value is Rs. 50000. Half portion of the house is used for
profession. Expenses paid on the house: Municipal Taxes 10%,
Repairs Rs. 10000, Renovation expenditure Rs. 30000

fafercar et geaes @<t Medical books purchased
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